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Income Tax Ordinance (XLIX of 2001)
CHAPTER X

(Part V) ADVANCE TAX AND DEDUCTION OF TAX
AT SOURCE

148 - Imports.

148. Imports. - (1) The Collector of Customs shall collect advance tax
from every importer of goods on the value of the goods at the rate
specified in Part Il of the First Schedule.

T ]
’[(2A) Notwithstanding omission of sub-section (2), any notification
issued under the said sub-section and for the time being in force, shall

continue to remain in force, unless rescinded by the Board through
notification in the official Gazette.”;]

| ]
al ]

(5) Advance tax shall be collected in the same manner and at the same
time as the customs-duty payable in respect of the import or, if the goods
are exempt from customs-duty, at the time customs-duty would be
payable if the goods were dutiable.
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Fmaig) The Provisions of the Customs Act, 1969 (IV of 1969), in so far as
relevant, shall apply to the collection of tax under this section.

°[(7) The tax 6[required to be] collected under this section shall be a final
tax 7[except as provided under sub-section (8)] on the income of the
importer arising from the imports subject to sub-section (1) and this sub-
section shall not apply in the case of import-

1.

2.

Sub-sections (2A) Inserted by Finance Act, 2015.
Word inserted by the Finance Act, 2018.

Sub-section (3) & (4) omitted by the Finance Act, 2007.

. Sub-section (4A) omitted by the Finance Act, 2008. Earlier it was substituted by the

Finance Act, 2007. Originally it was inserted by the Finance Act, 2003.

. Sub-section (7) substituted by the Finance Act, 2006.

. The words inserted by the Finance Act, 2012.

The words inserted by the Finance Act, 2010.

(@) Raw material, plant, machinery, equipment and parts by an

industrial undertaking for its own use;

T 1

(b) fertilizer by manufacturer of fertilizer; and

()

‘Imotor vehicles] in CBU condition by manufacturer of ®[motor
vehicles].]

°[(d) large import houses, who,-

(i) have paid-up capital of exceeding Rs. *°[250] million;

(i) have imports exceeding Rs. 500 million during the tax year;

(i) own total assets exceeding Rs. '[350] million at the close of the
tax year;

(iv) IS single object company;

(v)

maintain computerized records of imports and sale of goods;
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E il No: 240 - 2018

e 2) maintain a system for issuance of 100% cash receipts on
sales;

(vii) present accounts for tax audit every year;
(vii)  is registered **[under the Sales Tax Act, 1990]; and

(ix) make sales of industrial raw material of manufacturer
registered **[under the Sales Tax Act, 1990] **[; and]]

[(e) a foreign produced film imported for the purposes of screening
and viewing.]

19(8) The tax required to be collected from a person under this section
shall be minimum tax for a tax year on the import of-

(a) goods where goods are sold in the same condition as they were
when imported:

Clause (b) omitted by Finance Act, 2017.

The word “cars” substituted by the Finance Act, 2007.

Substituted for full stop by Finance Act, 2017.

Clause (d) inserted by Finance Act, 2007.

Substituted for the figure “100” by the Finance Act, 2009.

Substituted for the words “with Sales Tax Department” substituted by the Finance

Act, 2014,

7. Substituted for the words “for sales tax purposes” substituted by the Finance Act,
2014.

8. Substituted for the full-stop by the Finance Act, 2013.

9. Clause (e) inserted by the Finance Act, 2013.

10.Sub-section (8) substituted by the Finance Act, 2018. Earlier it was substituted by the

Finance Act, 2004.

O Otk oo =

Provided that the minimum tax payable under this clause shall be five
percent of the import value as increased by customs duty, sales tax and
federal excise duty;

(b) Edible oil

(c) Packing material; and
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Email Neg3’ ‘BlEstic raw material imported by an industrial undertaking falling
under PCT heading 39.01 to 39.12.]

"[(8A) The tax collected under this section at the time of import of ships
by ship-breakers shall be final tax.

(9) In this section —

“Collector of Customs” means the person appointed as Collector of
Customs under section 3 of the Customs Act, 1969 (IV of 1969), and
includes a Deputy Collector of Customs, an Additional Collector of Customs,
or an officer of customs appointed as such under the aforesaid section; *°[ ]
Y“value of goods” means the value of the goods as determined under
the Customs Act, 1969 (IV of 1969), as if the goods were subject to ad
valorem duty increased by the customs-duty, federal excise duty and
sales tax, if any, payable in respect of the import of the goods.]

20[ ]

1. Sub-section (8A) inserted by the Finance Act, 2014.

The word “and” omitted by the Finance Act, 2004.

3. Expression substituted by the Finance Act, 2007. The Amendment is applicable
retrospectively.

4. Definition of “Industrial undertaking” omitted by the Finance Act, 2005. Earlier it was
inserted by the Finance Act, 2004.

o
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Section-wise arranged decisions of Appellate
Tribunal Inland Revenue, High Courts &
Supreme Court Of Pakistan.

Messrs Best Buy Computers, Lahore And Another----
Petitioners

Versus

Director, Intelligence & Investigation (Customs & Excise),
Lahore And Others----Respondents

(Civil Petitions N0s.1339 And 1340 Of 2004, Decided On 2nd April, 2008supreme Court Of Pakistan)

Reference : , 99 TAX 1, 2009 PTCL 1=2008 PTD 2019 = PDS #
3869

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=3869

% ok %k %k k
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Muhammad Measum And Others

Versus

Federation Of Pakistan Though Sectary And Others

(Constitutional Petitions Nos. D-3830, D-3629, D-3630, D-3950 and D-3693 of 2014, High Court Karachi)

Reference: 2015 PTD 702=PTCL 2015 CL.704= PDS # 25709

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=25709

% ok %k %k k

Messrs Madina Enterprises Ltd., Jhang Road, Faisalabad
Through Legal Manager

Versus

Federation Of Pakistan Through Secretary, Ministry Of Law
And Parliamentary Affairs, Islamabad And 2 Others

(Constitutional Petition No.D-598 Of 2001,High Court Karachi)

Reference : |, 92 TAX 82 =2005 PTD 1328 = PDS # 6987

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=6987

% ok %k %k k
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Commissioner of Income Tax Special Zone, Lahore
Versus
Kohinoor Fiber, Ltd., Lahore

(P.T.R. No.172 of 2002, High Court Lahore)

Reference: 2005 PTD 2362 =PDS# 1714

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=1714

%k %k 3k k ok

Mahmeed (Private) Ltd

Versus

Collector Of Customs, Quetta And Another

(Constitutional Petition No. 53 Of 1989, High Court Quetta)

Reference : |, 61 TAX 12 =1989 PTD 1155 = PDS # 5428

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=5428

% 3k %k %k %k
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Commissioner Of Income Tax/Wealth Tax, Companies Zone,
Peshawar And Another

Versus

Messrs Shahzad Ghee Mills (Pvt.) Ltd. And 4. Others

(Civil Appeals Nos. 831, 832, 1216, 1217, 1441 Of 2007 And 410 Of 2010, Supreme Court Of Pakistan)

Reference : , 106 TAX 17 = PTCL 2013 CL. 103=2012 PTD 969
=PDS # 6825

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo0=6825

%k 3k ok ok %k

Commissioner Of Income-Tax, Peshawar
Versus

Messrs Gul Cooking Oil And Vegetable Ghee (Pvt.) Ltd, And
Others

(No. 918 And Civil Miscellaneous Application No.1511 Of On 30th November, 2000 Supreme Court Of Pakistan)

Reference : , 83 TAX 544, 2001 PTCL 156=2001 PTD 778 = PDS
# 526

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=526

% ok k %k k
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Commissioner Of Income-Tax (Aj&K Council), Muzaffarabad
And Another

Versus

Asian D Enterprises Through Ejaz Qureshi, Managing
Director And 5 Others

(Civil Appeals Nos.74 And 75 Of 1999, Azad Jammu And Kashmir High Court)

Reference : |, 81 TAX 371, 82 TAX 518 = PDS # 2253

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo0=2253

% ok %k %k k

Muhammad Rafique And Others

Versus

Federation Of Pakistan And Others

(Constitutional Petitions Nos. 517 To 521, 528 To 540, 560, 565 To 569, 582, 615, 622, 639 And 640 Of 2013, AZAD JAMMU AND
KASHMIR HIGH COURT)

Reference : 111 TAX 1, 2015 TAX 1=2014 PTD 1881/2015 PTCL
219=PDS # 25707

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=25707

% ok %k %k k
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Messrs Al Haj Industrial Corporation (Pvt.) Ltd., Peshawar

Versus

Collector Of Customs (Appraisement), Customs House,
Karachi

(Special Customs Appeal No.97 Of 2002, High Court Karachi)

Reference : , 89 TAX 371 = 2004 PTD 801= PDS # 4446

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=4446

%k 3k %k %k %k

Duty Free Shop Ltd.

Versus

Centeral Board Of Revenue And Others

(Constitutional Petitions Nos.D-847, D-1865 and D-1930 of 1997,SINDH HIGH COURT)

Reference : 2002 PTD 1167=PDS # 25708

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=25708

% ok %k %k k
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Hameeda Industries (Pvt.) Ltd. Through Director
Versus

Additional Commissioner Of Income Tax/ Wealth Tax, Sialkot

(Writ Petition N0.8683 Of 2003, Lahore High Court)

Reference : , 2011 PTCL 443, 101 TAX 61 = 2009 PTD 1503=
PDS # 346

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=346

% %k 3k %k ok

Messrs Rima Cooking Oil Industries (Pvt.) Limited

Versus

Federation of Pakistan and others

(Constitutional Petition N0.2398 of 2001,High Court Karachi)

Reference: 2002 PTD 1023 = 89 Tax 48 = Pds # 6186

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=6186

% %k 3k k ok
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Abdul Sattar Moor Muhammad & Co. And Others

Versus

Government Of Pakistan And Others

(Civil Appeals Nos. 1104 To 1117 Of 1996, Supreme Court Of Pakistan)

Reference : , 80 TAX 49 = 1992 PTD 4016 = PDS # 3002

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=3002

% %k k %k k

Ahmed Steel (Pvt.) Limited

Versus

The Government Of Balochistan Through Secretary, Local
Government And Rural Development, Quetta And 2 Others

(Civil Petition No. 431 Of 1997)

Reference : , 78 TAX 334= PTCL 1999 CL. 238 = PDS # 3718

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=3718

% ok %k %k k
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Messrs Al-Hamza Ship Breaking Company And Others

Versus

Government Of Pakistan Through Secretary, Finance &
Economic Affairs (Revenue Division), Islamabad And Others

(Constitutional Petitions Nos. 283 To 288, 296, 321 To 324, 326, 327 And 344 Of 1995, S. C. Pak.
Appellate Tribunal Inland Revenue)

Reference : |, 73 TAX 203=1999 PTD 347 = PDS # 3870

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=3870

%k ok okk

Employees Action Committee

Versus

Government Of Pakistan And Others

(Civil Revision N0.100 With C.M. No0.138 Of 2001, Peshawar High Court)

Reference : , 95 TAX 100 = 2006 PTD 2875=PDS # 7582

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=7582

%k ok okk
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Dr. Najibullah Khan

Versus

Federation Of Pakistan Through The Secretary, Ministry Of
Finance, Government Of Pakistan, Islamabad And 4 Others

(Writ Petition No. 686 Of 2000, Peshawar High Court)

Reference : | 89 TAX 315 =2003 PTD 2083 = PDS # 2035

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=2035

%k ok ok k

Messrs Gul Cooking Oil And Vegetable Ghee (Pvt.) Ltd.
Dargai, Malakand Agency Through Chief Executive

Versus

Pakistan Through Secretary, Ministry Of Finance,
Government Of Pakistan, Islamabad And 6 Others

(Writ Petition No. 1278 Of 1999, Peshawar High Court)

Reference : , 81 TAX 360=2000 PTD 803 = PDS # 2234

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=2234

% %k k %k k
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Amjad Jamshed, D.R. For Appellant.

Verus

A. Bilwani, F.C.A. For Respondent.

(I.T.As. N0s.1077/Kb, 1078/Kb Of 1995-96 And. 2255/Kb Of 1996-97, Appellate Tribunal Inland Revenue)

Reference : |, 78 TAX 267, 1999 PTCL 27 /1998 PTD 2975 = PDS
# 3707

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=3707

%k ok kk

Messrs Al-Hamza Ship Breaking Company And Others

Verus

Government Of Pakistan Through Secretary, Finance &
Economic Affairs (Revenue Division), Islamabad And Others

(Messrs Al-Hamza Ship Breaking Company And Others (Constitutional Petitions Nos. 283 To 288, 296, 321 To 324,)

Reference : |, 73 TAX 203 =1996 PTD 347 = PDS # 3870

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaseLawDetail?CaseLawNo=3870

% ok %k %k k
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Messrs Al-Hamza Ship Breaking Company And Others---
Petitioner

Verus

Government Of Pakistan Through Secretary, Finance &
Economic Affairs (Revenue Division), Islamabad And Ethers--
-Respondents

(Constitutional Petitions Nos. 283 To 288, 296, Customs Appellate Tribunal)

Reference: PDS# 11678 =PDS# 11678

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaselLawNo=11678

% ok 3 %
Messrs Al-Hamza Ship Breaking Company And Others---
Petitioners

Verus

Government Of Pakistan Through Secretary, Finance &
Economic Affairs (Revenue Division), Islamabad And Ethers--
-Respondents

(Constitutional Petitions Nos. 283 To 288, 296, Appellate Tribunal Inland Revenue)

Reference : PDS# 7545 =1996 CLC = PDS # 7545

Study to Complete Judgment of this Reference please click on the following link.

http://www.pdssystem.com/Search/CaselLawDetail?CaseLawNo=7545

%k ok ok k
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